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Shariah Capital Inc. ("Shariah Capital" or "the Conpany")

Final Results for the year ended 31 Decenber 2007

The Board of Shariah Capital is pleased to announce Shariah Capital's fina
results for the year ended 31 Decenber 2007.

Shariah Capital is a U S.-based conpany that creates and custom zes Shari ah
conpliant financial products and platfornms and provides sel ective Shariah
consulting and advisory services primarily to global financial institutions and
investment firns with product initiatives directed to Islamic investors.

Chai rman' s St at enent

Shariah Capital's long termstrategy has been to position the Conpany to take
advant age of the significant and growi ng denmand for Shariah Capital products,
platfornms and advi sory services and build our global brand which is underpinned
by i nnovation and excel |l ence.

Shariah Capital had a productive 2007 laying the foundati ons which have led to
significant devel opnments in the current year to date and have provi ded a
platformfromwhich to execute our strategy.

Hi ghli ghts and Achi evenents

On 18 March 20008, Shariah Capital announced a joint venture, to be known as
DMCC Shari ah Asset Managenent Conpany (or "DSAM'), with an agency of the Duba
government, Dubai Multi Conmodities Centre Authority (DMCC). DSAM s nmandate is
to devel op, seed, and distribute Shariah conpliant, conmodity-linked alternative
i nvestments. As part of this transaction, DMCC purchased a 4.99% equity stake in
Shariah Capital at $1.80 per share and DMCC s Chi ef Executive, Dr. David

Rutl edge, will be nonminated to join our board of directors.
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DMCC s whol | y-owned Dubai Commoditi es Asset Managenent (" DCAM'), our
counterparty in the joint venture, has applied to the UAE Central Bank for
licensing. DSAMis part of that federal |icense application

We know of no other Western asset managenment conpany or Shariah consulting
conpany involved in a joint venture with an agency of a governnent in the Gulf
conmi ssioned to build, capitalize and market Shariah conpliant investnent
managenent products. Qur positioning is unique. W believe that, through DSAM
we will be well-situated to access institutional asset management opportunities
t hroughout the Gulf where demand for Shariah conpliant investnment products is
understood to be accel erating.

It is anticipated that DSAM s first product will be a fund of funds conprised of
singl e-strategy, commodity-|inked hedge fund managers exclusive to DSAM whi ch
will be facilitated and offered through the Al Safi Trust, a program we
announced | ast year with Barclays. The Al Safi Trust is considered a

conpr ehensi ve, Shariah conpliant platformconprised of single strategy
alternative investnment managers where Shariah Capital is the Shariah Advisor and
Barclays Capital is responsible for marketing and prinme brokerage. Designed as a
"one stop" platformprimarily/initially for hedge funds, Al Safi provides

Shari ah screening and short-sale solutions along with prinme brokerage,

adm nistration and marketing within a pre-established Cayman trust franework.

Shariah Capital is well-positioned with its role in Al Safi. W know of no ot her
asset managenent or Shariah advisory conpany involved in a strategic
relationship with a najor noney center bank or prinme broker dedicated to build
and operate a Shariah conpliant alternative investnent platformlike A Safi.
The launch of Al Safi and its ensuing revenue will be a major acconplishnment for
Shari ah Capital

DSAM and Al Safi represent the culmnation of last year's efforts and the first
steps toward significant, sustainable revenues for Shariah Capital. Both
initiatives required considerable tinme and resources, but our objective was to
enlist the strongest partners in alternative investnents and the nost

f orwar d- 1 ooki ng government organizations in the Gulf. This plan proved to be a
wel | -founded and well-tinmed strategy. In order to execute our strategy, we took
the foll owi ng steps:

« License Shariah Capital with the Dubai I|nternational Financial Centre
(DIFC) and establish an office presence in Dubai. This step was conpleted in
May, 2007. To our know edge, Shariah Capital was the first Western Shariah
advi sory conpany |licensed by the D FC

« Performa trial run of a separately-managed hedge fund account at
Barcl ays Prinme Brokerage to test the efficacy of our Shariah screens,
short-sal e solutions and conpl ete Shariah net hodol ogy (March- Sept enmber
2007). CQur Shariah processes and control s exceeded expectations. W were
awar ded the prestigious Master of |slamc Funds Award 2007 in the "Best
I nnovation/ New i n Islamc Funds" category for this project.
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- Translate the Barclays trial account into a conprehensive
Shariah conpliant platformconprised of single strategy alternative
i nvestment (primarily hedge fund) managers where Shariah Capital is
the Shariah advisor and Barclays Capital is the prime broker and
custodian. That platform the Al Safi Trust, was announced in
Sept enber, 2007

« Leverage our conmtment to Dubai, through the DI FC |icense
and our office presence, to establish relationships that woul d
| ead to our engagenent and partnership in Shariah conpliant
i nvest ment products. We achieved that objective with our DMCC
engagenment announced in October 2007. That engagenent has since
evolved into the joint venture and equity stake reported 18
March 2008. Managenent believes the significance of a Mddle
Eastern governnent as Shariah Capital's JV partner and as a
shar ehol der cannot be understated. The support of the Duba
governnment for Shariah Capital will be inval uable as our
busi ness noves forward.

Finally, in 2007, we generated nodest revenue from several Shariah
advi sory mandat es, nost inportant of which was for a sukuk to be

i ssued for Hanco Rent-a-Car, a wi dely-known rental car conpany in
Saudi Arabia and a subsidiary of the prom nent Al Sul ai man G oup
in Jeddah. It was a significant achievenent for a U S. conpany to
win this Shariah advisory mandate from a Saudi conpany over other
regi onal advisory firms. As far as we know, no other Anerican
(possi bly Western) Shariah advi sory conpany has previously advised
on a sukuk for a Saudi-dom ciled issuer

The Board is pleased with the Conpany's execution of its

strategy in 2007 and the nmonentum it has established for revenue
in 2008.

Per sonnel

Qur staff remmins key to the success of our organization and we
bel i eve that we have a world class teamcomitted to executing
the Group's strategy.

Since our last interimresults, the Conpany has had no changes
of its personnel which testifies to our conmtment to our staff.

Informati on on our senior nmanagenent are avail able on our
website (www. shariahcap. com.

In 2008, we anticipate growi ng our in-house capabilities and
finalizing permanent staff in our Dubai office.

Fi nanci al Revi ew
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During the twel ve nonths ended 31 Decenber 2007, Shariah Capita
realized a net |oss of $3,451,854 conpared to a | oss of $644, 188
for the same period in 2006. A non-cash charge of $1,601, 918 was
attri butabl e to enpl oyee share-based conpensation related to
restricted stock grants. This anount is included in General and
Adm ni strative Expenses. Cash charges were attri butable
primarily to managenment salaries, office rents in Connecticut
and Dubai, travel expenses and expenses incurred with our
listing on AIM

As outlined above, the Conpany made a strategi c decision in 2007
to focus on larger recurring revenue opportunities and strategic
rel ati onshi ps rather than short-term advi sory engagenents.
Consequently, 2007 revenues total ed a nodest $271, 175,
principally the result of consulting and advi sory mandates. \Wen
the Al Safi Trust and DSAM i nvest nent products are |aunched in
2008, we expect an inmediate and positive inpact on revenues and
ear ni ngs.

Liquidity and Capital Resources

Whil e the conpany's cash position stood at $2.3nillion at the
end of 2007, it is now over $7.6 nmllion as a result of the

i ssue of new shares to DMCC for $5.5 million of cash late |ast
nont h. The conpany's cash position is sufficient to fulfil

exi sting commitnments and pursue additional new business.

Cut | ook

Shariah Capital plans to capitalize on the foundations it
establ i shed during 2007 with Barclays and the Dubai governnent,
Wi th particular enphasis on the DMCC. In the short term we will
focus on:

«delivering the exciting products and services we have
created for DSAM and Al Safi

«devel opi ng new Shari ah conpliant products through our
partnership with DMCC

eattracting additional talent to the firmto enhance our
skill sets

epursui ng sel ective Shari ah advi sory mandates which
utilize our intellectual capital and enhance our gl oba
br andi ng

Summary

In the Gulf, there is a telling business saying that translates
"a conpany is known by the conpany it keeps." W believe that we
have aligned ourselves with the right conpanies and the right
gover nment organi zati ons. These rel ationships, along with all of
our efforts in 2007, have positioned the Conpany to take

advant age of the significant and growi ng demand for Shari ah
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conmpliant financial products, platforns and Shariah advi sory
services. Shariah Capital believes today that its efforts in
2007 have helped it establish itself as a gl obal brand for

i nnovati on and excel | ence.

W remain grateful to our shareholders for their continued
confi dence and support.

Eric Meyer
Chai rman and CEO

Enquiri es:

Eric Meyer

Chai rman and Chi ef Executive Oficer
Shariah Capital, Inc.

Tel ephone: +1 (203) 972-0331
eneyer @hari ahcap. com

Bil | Redman

Managi ng Director and Treasurer
Tel ephone: +1 (203) 972-0331
bredman@hari ahcap. com

I nvest ec | nvest nent Banki ng

Paul G ay
+44 207 597 5176

Shariah Capital, Inc.

(formerly Meyer Fund Managenent, LLC)

Bal ance Sheets

Decenber 31, 2007 2006
Asset s

Cash $154, 904 $1, 093, 734
Certificates of deposit 2,214, 377 3,517,817
Due fromrelated parties (Note 2) 65, 175 29, 097
Prepai d expenses and other current assets 93, 075 91, 589
Total current assets $2,527,531 $4, 732, 237
Property and equi pnent-net (Note 3) 6, 379 6, 223
Total assets $2, 533, 910 $4, 738, 460
Liabilities and Stockholders' Equity $956 $9, 446

Account s payabl e 98, 916 568, 171
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Accrued expenses and other current |

iabilities

Total liabilities $99, 872 $577, 617
Commitments (Note 4)
St ockhol ders' equity:
Conmmon stock, $.01 par value, 70,000,000 shares
aut hori zed; 58,588, 100 and 58, 440, 600 shares i ssued
and outstanding for 2007 and 2006, respectively
585, 881 584, 406
Addi tional paid in-capital 5, 888, 473 4,164, 899
Ret ai ned deficit (4, 040, 316) (588, 462)
Total stockholders' equity 2,434,038 4,160, 843
Total liabilities and stockhol ders' equity $2, 533,910 $4, 738, 460
See acconpanyi ng significant accounting policies and
notes to financial statements.
Shariah Capital, Inc.
(formerly Meyer Fund Managenent, LLC)
St at enents of Operations
Decenber 31, 2007 2006
Revenues
I nterest income $ 145, 246 $ 30, 328
Consul ting 104, 929 222,500
Rental incone (Note 4) 21, 000 19, 500
Conf erence attendee and sponsorship - 18, 868
Total revenues $ 271, 175 $ 291, 196
Expenses
Ceneral and adnministrative expenses (Notes
3, $ 3,595,151 $ 885, 726
4, and 6)
R&D expenses 103, 017 -
Consul ti ng expenses 24, 861 31,431
Conf erence hosting expenses - 15, 107
I nt erest expense - 3,120
Total expenses $ 3,723,029 $ 935, 384
Net | oss $ (3,451, 854) $ (644, 188)
Earni ngs (1 oss) per share, basic and $ (.06) $ (.01)
di | ut ed R L R
Wei ght ed average shares outstandi ng, basic
and 58, 821, 285 50, 701, 566
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di luted mee emeeooo-- e oo -

See acconpanyi ng significant accounting policies and

notes to financial statenents.

Shariah Capital, Inc.
(formerly Meyer Fund Managenent, LLC)

Statenents of Changes in Stockhol ders' Equity

Year ended December 31, 2007

Common St ock

Shar es Anmount Addi ti ona
Ret ai ned Ear ni ngs/
Pai d-in
capital (Deficit) Tot al
Bal ance at
January 1, 2006 - $ -
$ 55, 726 $ 55, 726

Shares issued (Note 1) 5, 550, 000

55, 500 5,494, 500 5, 550, 000
Shares issued in lieu

of payment for services

(Note 1) 190, 600 1, 906
188, 694 - 190, 600

Conversi on of Meyer Fund

Managenent LLC menbership

interest to

conmmon st ock 50, 000, 000 500, 000
(500, 000) - -
Restricted stock

conpensati on expense

(Not e 6) - -
72,329 - 72,329

| ssuance of

restricted

comon st ock 2, 700, 000 27,000 (27, 000)
Al M of fering

expenses

(1, 063, 624) (1, 063, 624)

Net

| oss

(644, 188) (644, 188)
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Bal ance at

Decenber 31, 2006 58, 440, 600 $ 584,406 $ 4,164,899 $
(588, 462) $ 4,160, 843

Shar es i ssued

for services 100, 000

1, 000 124, 000 125, 000

Restricted stock

conpensati on expense

(Not e 6) -

1,601, 918 - 1,601, 918
| ssuance of

restricted

comon st ock 47,500 475
(475) - -
Al M of fering

expenses -

(1, 869) - (1, 869)
Net | oss -
(3,451, 854) (3,451, 854)

Bal ance at

Decenber 31, 2007 58, 588, 100 $ 585,881 $ 5,888,473

$(4, 040, 316) $ 2,434,038

See acconpanyi ng significant accounting policies and
notes to financial statements

Shariah Capital, Inc.
(formerly Meyer Fund Managerent, LLC)

St at ements of Cash Fl ows

(Note 5)
For the year ended Decenber 31, 2007 2006
Cash flows from operating activities:
Net | oss $ (3,451, 854) $ (644, 188)
Adj ustnents to reconcile net |oss to net
cash 125, 000 190, 600
(used in)/provided by
operating activities:
Common stock issued in lieu of paynent for
services
St ock compensation and consul ting expense 1,601, 918 72,329
Depreci ation and anortization 1,954 1, 251
Changes in operating assets and (1, 486) (82, 920)
liabilities:
Prepai d expenses and ot her current assets
Def erred revenue - (25, 000)
Account s payabl e (8, 490) (2,831)
Accrued expenses and other current (469, 255) 520, 464

liabilities cee eeeeaao- oo ool
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Net cash (used in)/provided by operating

activities (2,202, 213) 29, 705
Cash flows used in investing activities: (2, 200, 000) (3,517, 817)
Purchase of certificate of deposit

Redenptions of certificate of deposit 3,503, 440 -
Purchase of property and equi prent (2,110) (2,259)
Net cash provided by/(used in) investing

activities 1, 301, 330 (3,520, 076)
Cash flows fromfinancing activities: (1, 869) 1, 936, 376

Proceeds from sal e of common stock, net of
Al M expenses

Proceeds from bridge | oan - 1, 200, 000
Proceeds fromissuance of common stock to

i nvest ee - 1, 350, 000
Due fromrelated parties (36,078) (18, 000)
Net cash (used in)/provided by operating

activities (37,947) 4,468, 376
Net (decrease)/increase in cash (938, 830) 978, 005
Cash, begi nning of period 1, 093, 734 115, 729
Cash, end of period $ 154,904 $ 1,093,734

See acconpanyi ng significant accounting policies and
notes to financial statements

Shariah Capital, Inc.
(formerly Meyer Fund Managenent, LLC)
Sunmary of Significant Accounting Policies

The Conpany Shariah Capital, Inc. ("the Conpany") was forned on Septenber 6,

and 2006 as a Del aware Corporation. The Conpany is a nulti-di nensiona
Nat ure of conpany that creates Shariah-conpliant financial products and
Qper ati ons services under its own brand nane, under co-brandi ng arrangenents

with joint venture partners or on a private |abel basis. The
Conpany's targeted clients are financial institutions and

i nvest nent managenent firns that are buil di ng product platforns
primarily directed to the Mddl e East and Far East and,
specifically to, Islamic institutional and high net worth
investors. The firmalso is exploring and expects to pursue a
nunber of business opportunities with financial and investnent
firms in Europe, Asia and the United States.

The Conpany creates and custom zes Shari ah-conpliant financial
products and platforms and provi des Shariah consulting and
advi sory services primarily to financial institutions and
investnment firns with product initiatives directed to Islamc
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Revenue
Recogni tion

Property,
Equi prent
and
Depr eci ati on

Cash and cash
equi val ent s

Concentration
of
Credit R sk

Adverti sing

| ncome Taxes

i nvestors. Specifically, the Conpany has built proprietary

sol uti ons endorsed by prom nent Shariah scholars that enabl e hedge
fund and other alternative investnment nanagers to manage their
portfolios consistent with their existing strategi es and processes
whil e conplying with Shariah. Typically, the Conpany charges its
clients a percentage of assets under nanagenent for these

sol uti ons.

The Conpany al so provides consulting and advi sory services
del i vered separately under professional service contracts. These
projects generally earn an up-front non-refundabl e retainer upon
engagenent; a progress fee upon conpletion of certain project
deliverables; and a final paynment upon conpletion of the nandate.
On Sept enber 26, 2006, the Conpany increased the authorized shares
of conmon stock that it may issue to 70,000, 000 shares.

On Novenber 8, 2006, Meyer Fund Managenent, LLC ("Meyer"), nerged
into and with the Conpany, with the Conpany being the surviving
entity. The existing nmenmbers of Meyer were given 50,000, 000 shares
of common stock in the Conpany, based on their existing percentage
hol di ngs in Meyer. The nmerger was accounted for as entities under
common control, whereby the Conmpany recogni zed the assets and
liabilities of Meyer at their carryover basis as of the date of
the nmerger. Accordingly, the acconmpanying financial statenents
present the operations of both Meyer Fund Managenment, LLC and
Shariah Capital, Inc. Post merger, Meyer has since been dissol ved.

Pr of essi onal services arrangenents are billed on a tinme and
materials basis and, accordingly, revenue is recognized as the
services are perfornmed

Property and equi pnent are stated at cost. Depreciation and
anortization are provided principally on the straight-1ine nethod

over the estimated useful lives. Fully depreciated assets are
witten off in the year following its |ast depreciation charge
The estimated useful lives of the conputer equipment is 5Syears.

Cash and cash equival ents consi st of short termhighly liquid
i nvest nents purchased with original maturities of three nonths or
| ess and are readily convertible into cash

The Conpany nai ntai ns cash bal ances with a financial institution.

The bal ance in this account at this institution at tines maybe in
excess of the FDIC insured limt. The Conpany has not expensed any
| osses on such accounts.

Additionally, the Conpany nmi ntains a brokerage account with a
financial institution. The balance in this account at this
institution at tines may be in excess of the SIPCinsured limt.
The Conpany has not expensed any | osses on such accounts.

The Conpany expenses advertising costs as they are incurred.

On Septenber 6, 2006, Shariah Capital, Inc. was incorporated in
Del aware as a C Corp. under the provisions of the Internal Revenue
Code. The Conpany is responsible for mninumtaxes to the States
of Del aware and Connecticut. Due to the current year |oss, no

i ncome tax provision has been nmade in the acconpanying financi al
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Use of
Esti mat es

Ear ni ngs
(1 oss)
per share

1. Private
Pl acenent
and

statenents and only the required mni mum and capital taxes have
been provi ded for

The Conpany accounts for incone taxes in accordance with Statenent
of Financial Accounting Standards No. 109, "Accounting for |ncone
Taxes." Under this nethod, deferred income taxes are recognized
for the tax consequences of "tenporary differences" by applying
statutory tax rates expected to be applicable in future years to
di fferences between the financial statenent carrying anounts and
the tax bases of existing assets and liabilities.

A val uation allowance reduces deferred tax assets when it is nore
likely than not that sonme or all of the deferred tax assets will
not be realized. (See Note 7.)

The preparation of financial statements in conformty with
general | y accepted accounting principles requires managenment to
make estimates and assunptions that affect the reported amunts of
assets and liabilities at the date of the financial statenments and
the reported anmounts of revenues and expenses during the reporting
period. Actual results could differ fromthose estimates.

Basic and diluted net |oss per share allocable to common
stockhol ders are presented in conformty with SFAS No. 128,
"Earni ngs per Share." In accordance with SFAS No. 128, basic and
di luted net |oss per share has been conputed using the

wei ght ed- aver age nunber of shares of comon stock outstandi ng
during the period, |ess any shares subject to restriction

The nunber of wei ghted average shares of common stock outstanding
excl uded fromthe cal culation of basic and diluted net |oss per
share because they were subject to restriction was 2,693, 761 and
184,931 for the years ended Decenber 31, 2007 and 2006,
respectively. Had they been dilutive, such shares woul d have been
included in the conputation of diluted net |oss per share.

Shariah Capital, Inc.
(formerly Meyer Fund Managenent, LLC)

Notes to Financial Statements
On Septenber 1, 2006, the Conpany entered into a "Master

Participation Agreement" with nunmerous individuals and
entities. These participants funded the Conpany in the

Recapi talization aggregate of $1.2 mllion. The fundi ng provided working capital

to the Conpany and to fund costs and expenses related to having
its common stock admitted for trading on the London Alternative
I nvestnent Market (the "AIM) on ternms and conditions as
defined in the Agreenent. On Decenber 13, 2006, the Conpany
started publicly trading on the AlMunder the ticker synbol
("SCAP"). In total, the Conpany raised $5, 740,600, of which

$1, 200,000 was raised fromthe bridge |oan per the Master
Participation Agreenment, $3,000,000 as part of the private

pl acenent, and the renmining $1, 540, 600 rai sed from an investee
(AlMrepresentative). Included in the funds rai sed are shares
issued in lieu of paynent for professional services that
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2. Related Party
Transacti ons

3. Property and
Equi pment - net

4, Comm tnents

Enpl oyment

ampunted to $190, 600. Total costs incurred anounted to

approxi mately $1, 064, 000. Additional costs incurred and paid
related to the AIMoffering in 2007 anounted to $1,869 for the
year ended Decenber 31, 2007

As of Decenber 31, 2006, the Conpany had a net receivable from
the President in the amount of $29,097. The anpunt was paid in
January 2007.

As of Decenber 31, 2007, the Conpany had a receivable from an

enpl oyee in the ampunt of $65,175, which arose as a result of

the vesting of certain restricted stock for such enpl oyee, and
t he Conpany's payment of the tax obligation in connection with
such vesting. The anpbunt was repaid by the enployee in January
2008.

Property and equi pment - net, held and used at Decenber 31
2007 and 2006 consist of the follow ng:

2007 2006

Conput er equi pnent $10, 559 $8, 449
Less: Accunul ated depreciation

and anortization 4,180 2,226

$6, 379 $6, 223

Depreci ati on expense anpunted to $1,954 and $1, 251 for the
years ended Decenber 31, 2007 and Decenber 31, 2006
respectively, and is included in general and adm nistrative
expenses.

Operating Leases

The Conpany is a party to an operating |ease agreenent relating
to the rental of its corporate office that expires on August

31, 2008, with an annual base rent of approxi mately $72, 000.
The | ease al so includes a provision to pay additional rent for
their proportionate share of utilities of approximately $1, 600
per month over the | ease term Rent expense anpunted to

$142, 735 and $92,887 for the years ended Decenber 31, 2007 and
Decenber 31, 2006, respectively, and is included in general and
admi ni strative expenses. The Conpany sublets a portion of this
corporate office on a nonth-to-nonth basis to one tenant.

Rental incone ambunted to $21,000 and $19, 500 for the years
ended Decenber 31, 2007 and Decenber 31, 2006, respectively.

The Conpany is also a party to a nonth-to-nonth operating | ease
agreement relating to the rental of corporate office space in
Dubai, that commrenced in April 2007.

The minimumrental conmitnents required under these operating
| eases after Decenber 31, 2007 are as follows:

Year ended Decenber 31
2008 $62, 732

The Conpany entered into enpl oyment agreenents with its
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Agr eenent s

Non Executi ve
Director Service
Agr eenent

5. Suppl enment a
Di scl osures of
Cash Fl ow

| nformati on

6. Share Based
Conpensati on

managenent enpl oyees effective Decenber 7, 2006 whereby annua
sal ari es aggregate $1,050,000. The agreenents provide for 6 to
12 nonths notice of term nation and provide for the annua
salaries to be paid through the termnation date. In addition
the agreenent with the Chairman and Chief Executive Oficer of
t he Conpany provides for a $650, 000 term nation fee.

Ef fective Decenber 6, 2006, the Conpany entered into a Non
Executive Director Service Agreenent whereby an individual wll
serve as the Chairman of the audit, nomination and conpensation
conmittees of the board of directors for an annual fee of
$32,500. The term of the agreenment shall be for a period of not
| ess than six nonths unless notice is given in witing by
either party to ternminate the agreenent.

Suppl ement al di scl osures of cash flow information are as
foll ows:

Year ended Year ended
Decenber 31, Decenber 31,
2007 2006
Cash paid during the year for
i nt er est $ 0 $3, 120
Non cash financing transaction:
Contribution of services in
exchange for common stock 125, 000 190, 600
Conversi on of bridge |oan
i nto comon st ock $ 0 $1, 200, 000

I n Decenber 2004, the Financial Accounting Standards Board
("FASB") issued SFAS 123R, "Share-based Paynment," a revision of
SFAS 123 whi ch supersedes APB 25 "Accounting for Stock |ssued
to Enpl oyees". The Conpany adopted SFAS 123R using the nodified
prospective application. Under this nethod, conpensation cost
is recogni zed for all shared-based paynents granted, nodified,
or settled after the date of adoption as well as for any
unvested awards that were granted prior to the date of the
adopti on.

The Conpany granted 2, 700, 000 shares of restricted stock on
Decenber 7, 2006 to several of its enpl oyees. These 2006
restricted stock grants vest over a period of three years.
Under the provisions of SFAS 123R, share-based conpensation
cost is measured at the grant date, based on the cal cul ated
fair value of the award, and is recognized as an expense over
the enpl oyee's requisite service period, which is the vesting
peri od of the grant.

On April 19, 2007, the Conpany granted 100, 000 shares of
restricted stock to a nenber of the Conpany's Shariah

Supervi sory Board. This grant was fully vested on the date of

i ssuance and anobunted to $125,000 at fair value of the stock at
the date of grant and was recorded in professional fees with a
correspondi ng charge to paid-in capital
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7. I ncone Taxes

8. Subsequent
Event s

Decenber 31,

I n Decenber, 2007, the Conpany anended the Decenber 7, 2006
restricted stock grants for two of its enployees. The amendnent
i ncreased the Decenber 7, 2006 tranche of shares by 5% or
47,500 shares and noved the vesting date from Decenber 7, 2007
to March3l, 2008, subject to earlier acceleration at the option
of the Comnpany.

Accordingly, conpensation expense of $1,601,918 and $72, 329
were recorded for the years ended Decenber 31, 2007 and
Decenber 31, 2006, respectively, in connection with the
restricted stock grants and is included in general and

admi ni strative expenses. Additional conpensation expense costs
armounting to $760, 230 and $840,822 will be recogni zed over the
next two years.

The Conpany has net operating |oss carry forwards of

approxi mately $2, 900, 000 avail able to reduce any future incone
taxes, expiring at various times from2026 to 2027. The tax
benefit of these | osses and other tenporary differences anount
to approxi mately $1, 559,000, and has been fully offset by a
val uation all owance due to the uncertainty of its realization

On March 18, 2008, the Conpany announced a joint venture with
the Dubai Multi Commodities Centre (DMCC). The joint venture
entity, DMCC Shariah Asset Managenment Conpany (DSAM), wll be
owned 51 per cent by the DMCC Asset Managenent Conpany and 49
per cent by the Conpany. The entity will devel op and nmanage a
range of Shariah-conpliant investnment products focused on
comodities. In conjunction with the joint venture, DMCC
purchased a 4.99% equity share of the Conpany and an executive
fromDMCC is expected to be noninated to join the Conpany's
Board of Directors.

Shariah Capital, Inc.
(formerly Meyer Fund Managenent, LLC)

Schedul e of General and Administrative Expenses

CGeneral and adm ni strative expenses:

Adm ni strative
Adverti sing

Al M expenses

Aut onobi | e

Bank service charges
Board advisory fees
Charitabl e donation
Comput er

Dat a services
Depreci ati on
Director's fees

I ncorporation

| nsur ance

I nformation technol ogy

$ - 400
- 5, 000
113,193 -
- 839

993 3, 860

10, 000 -
1, 000 500
998 289

- 9, 317

1, 954 1, 251
35, 165 2,708
- 240

115, 117 57,335
53,331 9, 160
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Mar ket i ng 4,130 -
M scel | aneous 596 466
Ofice supplies 6, 609 3,558
Payr ol | 1, 050, 000 460, 000
Payrol | taxes 42,550 31, 061
Payrol | processing 1, 322 965
Post age and delivery 3,441 3,536
Printing and reproduction - 1,417
Accounti ng 48, 242 85, 636
Advi sory fee 125, 000 -
Legal 92, 040 2,862
Regi strar Fees 17,492 -
Rent 142, 735 92, 887
Securities Filings - 4,020
State and | abor taxes 7,668 710
St ock conpensation expense 1, 601, 918 72,329
Tel ephone 12,523 9, 370
Travel and entertai nment 106, 281 24,928
Web services 853 1, 082
Total general and administrative expenses $3, 595, 151 $885, 726

See acconpanyi ng i ndependent auditors' report on
suppl emental information
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